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Item 8.01                         Other Events.
 

On October 16, 2019, Golden Minerals Company (the “Company”) announced that it entered into an option agreement to sell its right to acquire a
100% interest in the Santa Maria silver and gold project located in southern Chihuahua State, Mexico to Magellan Gold Corporation (“Magellan”).  The
agreement provided for a period of up to 150 days for Magellan to complete its due diligence review and secure adequate financing for the project. 
Magellan was entitled to exercise its option at any time prior to the end of that period.  On March 14, 2020, that period expired without exercise of the
option.  The Company and Magellan remain in discussions regarding a potential extension of the option period, however, there is no certainty that an
agreement will be reached.  The Company no longer expects the $1 million option payment to be received from Magellan prior to the end of the first
quarter, and such payment may never be received if the parties are unable to agree on terms for an extension of the option agreement or if such renegotiated
option is not exercised.
 

As of February 29, 2020, the Company had cash on hand of approximately $2.2 million.  As a result of the failure to receive the option fee from
Magellan, the Company has reduced its discretionary exploration spending until additional funding becomes available.
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SIGNATURE

 
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the

undersigned hereunto duly authorized.
 

Date: March 19, 2020
 
 

Golden Minerals Company
  
  
 

By: /s/ Robert P. Vogels
  

Name: Robert P. Vogels
  

Title: Senior Vice President, Chief Financial Officer and Corporate
Secretary
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