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Item 1.01 Entry into a Material Definitive Agreement.

On August 14, 2023, Golden Minerals Company (the “Company”) entered into a binding letter of intent (the “Letter of Intent”) with Transformaciones y
Servicios Metalurgicos S.A. DE C.V. (“TSM”) for a potential transaction pursuant to which TSM would acquire the Company’s 100% interest in the Santa
Maria mining claims located in Chihuahua, Mexico (the “Option”). The Letter of Intent provides that entry into a definitive agreement regarding the Option
(the “Definitive Agreement”) is subject to, among other contingencies, a 45 calendar-day period during which TSM will conduct its due diligence.

Upon exercise of the Option and in consideration for the Option, TSM will (i) pay to the Company $1.5 million in cash and (ii) grant the Company a 1.5%
of the net smelter return royalty on the Santa Maria concession up to a cap of $1 million (the “Royalty”). In addition, the parties have agreed that TSM may
purchase from the Company the right to receive the Royalty for $500,000 at any time prior to the commencement of commercial production on the Santa
Maria property by TSM.

The Letter of Intent contains standard representations, warranties, covenants and other terms customary in similar transactions. The Company and TSM
have agreed to use their commercially reasonable best efforts to enter into the Definitive Agreement on or before September 25, 2023 and prepare all
necessary documentation and all other consents, orders or approvals as required or desirable to complete the potential transaction regarding the Option.
None of the consideration described above is payable until the Definitive Agreement with regard to the Option is executed.

The foregoing description of the Letter of Intent does not purport to be complete and is qualified in its entirety by the full text of the Letter of Intent, a copy
of which will be filed as an exhibit to the Company’s Quarterly Report on Form 10-Q for the quarter ended September 30, 2023.
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